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MANAGEMENT DISCUSSION
AND ANALYSIS
The Group recorded a total revenue of RM1,147.6 million and Profit Before Tax (“PBT”) of RM100.5 million in FY2022.
Aerospace
Revenue from the Aerospace business increased by 46.5% to RM251.8 million from the previous financial year’s. The increase
was contributed by higher demands for our casing and aerostructures products resulted from the gradual recovery of the
Aviation industry from the COVID-19 pandemic impact. Although our Aerospace business booked a loss before tax of RM11.6
million in FY2022, this loss was lower by RM10.6 million from the previous financial year. This favourable performance was
achieved despite the escalation of employment costs and the lower government grants received compared to the prior
financial year.
Equipment
The Equipment business achieved 27.6% higher revenue to RM895.8 million than the previous financial year’s. The strong
demands for our semiconductor and data storage equipment increased our PBT by 7.8% to RM112.1 million compared
to previous financial year’s. The higher sales for our equipment has tempered the negative impact from the escalation of
employment costs and the planned start-up cost in Thailand.
Group
The Group’s total revenue of RM1,147.6 million is 31.3% higher than previous financial year’s. PBT increased 22.9% year-onyear to RM100.5 million while Profit After Tax (“PAT”) increased by 26.4% to RM75.5 million.
The Group invested RM48.4 million in FY2022 and of which RM40.1 million was for capacity expansion of Equipment business
while RM8.3 million for manufacturing process modernisation and automation of our Aerospace business.
The Group ended the year with a projected order book of RM4.9 billion.
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MANAGEMENT DISCUSSION
AND ANALYSIS
FINANCIAL
POSITION
TOTAL ASSETS EMPLOYED
As at 31 March 2022, the Group’s total assets increased 29.0% to RM1,207.2 million. The increase of total assets was mainly
to support growth in our businesses and increases in our inventories and trade & other receivables. The inventories as at 31
March 2022 was RM335.1 million, an increase of RM158.6m from RM176.5 million as at 31 March 2021. The increase was
necessary to mitigate the risk of supply chain disruptions amid the ongoing uncertainties globally.
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CAPITAL EMPLOYED
The capital employed as at 31 March 2022 was RM742.9 million, an increase of RM69.2 million from RM673.7 million as at
31 March 2021. The increase came mainly from the increase in retained earnings from current year’s profit and increase in
translation reserve arising from the weakening of the Malaysian Ringgit against United States Dollar.
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MANAGEMENT DISCUSSION
AND ANALYSIS
FINANCIAL
POSITION (Cont’d)
CAPITAL EXPENDITURE
The Group continued to invest for its long-term growth, with capital expenditure of RM48.4 million for FY2022.
BANKING FACILITIES
As at 31 March 2022, RM214.5 million or 47.7% of facilities had been utilised.
DEBT RATIO
Interest Cover and Net Debt/Equity Ratios
The Group’s interest cover ratio was 42 times in FY2022 and net debt/equity ratio of 0.26 as at 31 March 2022. If the accretion
of interest on lease liabilities were excluded, the interest cover ratio would be 86 times in FY2022.
The Group’s total borrowings increased to RM211.0 million as at 31 March 2022 (Borrowings as at 31 March 2021: RM90.3
million). The increase in borrowings was mainly used to finance working capital requirement.
CASH FLOWS
Operating Activities
The Group generated net cash from operating activities before changes in working capital of RM151.2 million in FY2022 and
used to fund the increase in working capital requirement of RM178.3 million to support the growth in business.
(RM’ million)
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-25.1

-22.7

Net cash from operating Activities

-52.2

86.8

Operating activities before changes in working capital
Changes in working capital

Investing Activities
Net cash used in investing activities of RM34.6 million was used primarily for the investment in plant and equipment of RM48.4
million. The Group received capital grant from government of RM13.6 million in FY2022.
Financing Activities
Net inflow from financing activities of RM95.2 million was attributed to drawdown of revolving credits of RM127.3 million
offset by payment of FY2021 interim dividends of RM14.9 million, payment of lease liabilities of RM8.2 million, repayment of
term loans of RM6.5 million and payment of interest of RM2.5 million.
The Group ended the year with cash and cash equivalents of RM31.1 million, an increase of RM15.0 million from FY2021.
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MANAGEMENT DISCUSSION
AND ANALYSIS
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DIVIDEND
An interim single-tier dividend of 3.50 sen per ordinary share was declared in May 2022, representing 25% of our net profit.
Based on the average share price for the month of June 2022 of RM3.77, the dividend per share of 3.50 sen translates to a
dividend yield of 0.93%.

DIVIDEN PER SHARE
(SEN)
7.26
5.84
3.50

FY2022

3.69
2.76

FY2021

FY2020

FY2019

FY2018

* Adjusted to reflect the bonus issue exercise on 3 March 2022.

CUSTOMERS
AND PROGRAMS
Aerospace
In tandem with the recovery of commercial air travel and sustained capacity needs of air cargo, demands for our aerospace
products have increased 46.5% in FY2022. We are glad to report that the increase in demand was in a wide range of the
products and significantly for products used in the single aisle aircraft like Airbus 320neo and Boeing 737Max. The Boeing 787
aircraft is still plagued with quality issue. This affects the demand for our GEnx products but we are cautiously optimistic that
this aircraft will be released by the Federal Aviation Administration (FAA) for flight.
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MANAGEMENT DISCUSSION
AND ANALYSIS
CUSTOMERS
AND PROGRAMS (Cont’d)
Equipment
Driven by strong and growing demand for our
semiconductor and data storage equipment products, we
have achieved a consecutive year of record sales. Revenue
grew 27.6% to RM895.8 million in FY2022. While existing
product lines have provided a stable revenue base, new
product lines have contributed significantly to our revenue
contribution in FY2022. We are working closely with our
equipment customers to support their growing needs and
on new product lines to meet our strategic and growth
expectations.

OPERATION
INITIATIVES
Aerospace
We are in close communications with our customers to
ready our production capacity for the projected recovery
of the aviation industry. We are pushing digitisation and
automation to keep abreast with the market technologies
and staying ahead of competition.
The new flexible manufacturing system that we purchased
in FY2021 is now operational and we are able to deliver
the same output with reduced resources. The available
aerospace resources are also being utilised to support the
increasing needs of our equipment business.

Airbus and Boeing have delivered a total of 951 aircraft
in 2021, which is a 24% increase from 2020. Forecast
International Inc.2 estimated that commercial aircraft
production in 2022 would be in the order of 1100 - 1200
aircraft. The combined order backlog of Airbus and Boeing
commercial aircraft remained healthy at approximately
12,200 units3 as of March 2022. This translates to a backlog
of 8.8 years for Airbus and 6.4 years for Boeing at prepandemic 20184 delivery rates.
The recent Russia-Ukraine conflict has created uncertainties
in the recovery rate of this industry and we are monitoring
the situation closely.
With the recovery of the domestic air travel, we are seeing
strong demand for our A320neo, A220 and B737Max
products. Airbus announced its intent to ramp up to 75
A320neo aircraft per month by 20255 (pre-Covid rate is 60
aircraft per month), up from the current rate of 50 aircraft
per month. Boeing is ramping up to 31 B737 Max aircraft
per month (pre-Covid rate is 52 aircraft per month) from the
current rate of 26.
1

2

3

4

5

Equipment
We leverage on our presence in Thailand to further advance
our competitive advantage with more investment into
Thailand in FY2022. Our Thailand production capacities
have increased significantly in tandem with the increasing
needs of our products there. Phase One of our new Thailand
facility (60,000 sq. ft.) was operational in October 2021 and
our Phase Two expansion to add another 120,000 sq. ft. of
production space is in progress. Our new site in Thailand
will be installed with the latest technologies to spearhead
our growth and at the same time provides a robust Business
Continuity Plan (BCP) to protect our customers’ needs.
We have also embarked on several automation projects to
leapfrog our competition with consistent product quality
and improved productivity.

OUTLOOK
Aerospace
Air passenger travel is gradually recovering and generally
led by domestic travel. The International Air Transport
Association1 reported that air passenger travel has
recovered to 54.5% of pre-pandemic level (2019) in
February 2022. Since January 2022, many countries relaxed
their border entry restrictions for vaccinated international
travellers and these fuel the recovery of the aviation sector.
6

International Air Transport Association (IATA) represents
some 290 airlines comprising 82% of global air traffic.
Forecast International Inc is a provider of market
intelligence forecasting, proprietary research and
consulting services for the worldwide Aerospace,
Defence, Electronics and Power Systems industries.
Boeing’s order backlog figures refer to unfilled orders
before ASC 606 adjustment.
Aircraft deliveries in 2021 was affected by the suspension
of deliveries of Boeing 787 due to concerns raised
by FAA, hence 2018 delivery rates were used for the
comparison.
Airbus’s 2022 first quarter results press release

Equipment
The mega trends in digitalisation and electrifications have
spur growth in cloud computing, 5G telecommunications,
artificial intelligence (AI) and electric vehicles, and continue
to fuel soaring demand for semiconductor chips and storage
devices. The COVID-19 pandemic coupled with shortage
of worldwide semiconductor chips has also accelerated
the needs to deliver more semiconductor equipment to
produce more semiconductor chips in nearly every industry.
According to Semiconductor Equipment and Material
International (SEMI), semiconductor equipment spending
has crossed USD100 billion in 2021 and are expected to be
in excess of USD110 billion in 2022 and 2023. Leading fabs
such as Intel, TSMC and Samsung have announced capital
investment plans worth tens to hundreds of billions in the
next 3 to 10 years. Demand for our equipment products
continue to grow and we will be expanding our capacity in
Malaysia and Thailand in tandem with customers’ increased
demand. While there are some challenges in the global
supply chain due to the recent Russia-Ukraine conflict
and shutdown of some cities in China due to COVID-19
pandemic, we are working closely with our customers and
suppliers to mitigate all the related risks.
Source:
https://simpleflying.com/airbus-aims-for-50-increase-ina320-production-by-2025/

NOTICE OF 28TH
ANNUAL GENERAL MEETING
NOTICE IS HEREBY GIVEN that the Twenty-Eighth (28th) Annual General Meeting (“AGM”) of SAM Engineering & Equipment
(M) Berhad (“SAMEE” or the “Company”) will be conducted on a virtual basis for the purpose of considering and if thought
fit, passing with or without modifications, the resolutions set out in this notice:Day and Date

:

Tuesday, 23 August 2022

Time

:

10.00 a.m.

Broadcast venue

:

Board Room, PE3, Plot 17, Hilir Sungai Keluang Tiga, Bayan Lepas Free Industrial
Zone, Phase IV, 11900 Penang.

Online Meeting Platform

:

Securities Services ePortal https://sshsb.net.my/

Modes of Communication

:

1. Typed text in the Online Meeting Platform
2. Email your questions to investorrelations@sam-malaysia.com prior to 28th AGM
by 16 August 2022

AGENDA
AS ORDINARY BUSINESS:1.

To receive the Audited Financial Statements for the financial year ended 31 March 2022
(Please refer to
together with the Reports of the Directors and Auditors thereon.
Explanatory Note (B)(1))

2.

To re-elect the following Directors who are due to retire in accordance with Regulation 95 of the
Company’s Constitution and being eligible, had offered themselves for re-election:2.1
2.2

Resolution 1
Resolution 2

Mr. Tan Kai Hoe
Mr. Shum Sze Keong

(Please refer to
Mr. Goh Wee Keng who also retires by rotation in accordance with Regulation 95 of the
Company’s Constitution, has expressed his intention not to seek for re-election. Hence, he will Explanatory Note (B)(2))
retain in office until the conclusion of the 28th AGM.
3.

To re-elect Mr. Ng Chee Kiet who is due to retire in accordance with Regulation 102 of the
Company’s Constitution and being eligible, had offered himself for re-election.

4.

To approve the payment of Directors’ fee as tabulated below, payable to each Director, as
applicable, for the period from the conclusion of this AGM until the next AGM of the Company:Fee for each Director

RM75,000

Fee for the Chairman of the Audit Committee

RM10,000

Fee for the Chairman of the following Board Committees:- Nominating & Remuneration Committee

5.

6.

Resolution 3

RM7,500

- Risk & Sustainability Committee

RM7,500

Fee for each Member of Board Committees

RM5,000

Resolution 4

To approve the payment of the following benefits to Directors (excluding Directors’ fee),
payable to each Director, as applicable, for the period from the conclusion of this AGM until
next AGM of the Company:Meeting Allowance for each Director

RM2,000 per meeting

Benefits-In-Kind (for all Directors)

RM70,000 per annum

To re-appoint Messrs. KPMG PLT as Auditors of the Company, to hold office until the conclusion
of the next AGM, at a remuneration to be determined by the Directors.
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Resolution 5
Resolution 6

NOTICE OF 28TH
ANNUAL GENERAL MEETING (Cont’d)
AS SPECIAL BUSINESS:To consider and if thought fit, to pass the following resolutions, with or without any modifications:7.

Ordinary Resolution
Authority to issue and allot shares
“THAT subject always to the Companies Act, 2016 (“Act”), the Constitution of the Company
and approvals of the relevant governmental and/or regulatory authorities, if applicable, the
Directors be and are hereby empowered to issue and allot shares in the Company, pursuant
to Section 75 and Section 76 of the Act, at any time to such persons and upon such terms and
conditions and for such purposes as the Directors may, in their absolute discretion, deem fit,
provided that the aggregate number of shares issued pursuant to this Resolution does not
exceed ten per centum (10%) of the total number of issued shares (excluding treasury shares)
of the Company for the time being and the Directors be and are also empowered to obtain the
approval for the listing of and quotation for the additional shares so issued on Bursa Malaysia
Securities Berhad;
AND THAT such authority shall commence immediately upon the passing of this Resolution
and continue to be in force until:(a)

the conclusion of the Company’s next AGM, at which time it will lapse, unless the
authority is renewed by a resolution passed at the general meeting;

(b)

the expiration of the period within which the next AGM after that date is required to be
held pursuant to Section 340(2) of the Act (but shall not extend to such extension as may
be allowed pursuant to Section 340(4) of the Act); or

(c)

revoked or varied by resolution passed by the Company’s shareholders in a general
meeting,
Resolution 7

whichever is earlier.”
8.

Ordinary Resolution
Proposed New and Renewal of Existing Shareholders’ Mandate for Recurrent Related
Party Transactions (“RRPT”)
“THAT subject to the provisions of the Main Market Listing Requirements of Bursa Malaysia
Securities Berhad, approval be and is hereby given to the Company and/or its subsidiaries
(“SAMEE Group”) to enter into recurrent related party transactions of a revenue or trading
nature as specified in Section 2.5(a) and Section 2.5(b) of the Circular to Shareholders dated
25 July 2022 which transactions are necessary for the day-to-day operations in the ordinary
course of business of SAMEE Group on terms not more favourable to the related parties than
those generally available to the public or unrelated third parties and are not to the detriment of
the minority shareholders of the Company and the shareholders mandate is subject to annual
renewal and disclosure being made in the Annual Report of the aggregate value of transactions
conducted pursuant to the shareholders’ mandate during the financial year and that such
approval shall continue to be in force until:(a)

the conclusion of the Company’s next AGM, at which time it will lapse, unless the
authority is renewed by a resolution passed at the general meeting;

(b)

the expiration of the period within which the next AGM after that date is required to be
held pursuant to Section 340(2) of the Act (but shall not extend to such extension as may
be allowed pursuant to Section 340(4) of the Act; or

(c)

revoked or varied by resolution passed by the Company’s shareholders in a general
meeting,

whichever is earlier.
AND THAT the Directors of the Company be and are hereby authorised to complete and do all
such acts and things (including executing all such documents as may be required) as they may
consider expedient or necessary to give effect to the RRPT.”
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Resolution 8

NOTICE OF 28TH
ANNUAL GENERAL MEETING (Cont’d)
AS SPECIAL BUSINESS:- (Cont’d)
9.

To transact any other business of which due notice shall have been given.

By Order of the Board,
THUM SOOK FUN, SSM PC NO. 201908000139 (MIA 24701)
CHEW PECK KHENG, SSM PC NO. 202008001118 (LS 0009559)
Company Secretaries
Date: 25 July 2022
Penang
(A) Notes:1.

The 28th AGM will be conducted virtually through live streaming and online remote voting via the Remote Participation
and Voting (“RPV”) facilities to be provided by SS E Solutions Sdn. Bhd. via Securities Services ePortal’s platform at
https://sshsb.net.my/. Please follow the procedures provided in the Administrative Guide for the 28th AGM in order to
register, participate and vote remotely via the RPV facilities.

2.

By utilising the RPV facilities at SSeP (prior registration as a User is required), shareholders are to remotely attend,
participate, speak (by way of posing questions to the Board via real time submission of typed texts) and cast their votes
at the 28th AGM.

3.

(i)

As the 28th AGM will be conducted via a virtual meeting, a member entitled to participate and vote at the
meeting may appoint up to two (2) proxies or the Chairman of the Meeting as his/her proxy(ies) to participate
and vote in his or her stead, by indicating the voting instruction in the Form of Proxy:a)

A proxy may but need not to be a member of the Company. There shall be no restriction as to the
qualification of the proxy.

b)

Where a member appoints more than one (1) proxy, the appointments shall be invalid unless he specifies
the proportion of his shareholdings to be represented by each proxy.

c)

A proxy appointed to participate and vote at the meeting shall have the same rights as the member to
speak at the meeting.

As guided by the Securities Commission Malaysia’s Revised Guidance Note and FAQs on the Conduct of General
Meetings for Listed Issuers, the right to speak is not limited to verbal communication only but includes other
modes of expression. Therefore, all shareholders and proxies shall communicate with the main venue of the AGM
via real time submission of typed texts through a text box within Securities Services e-Portal’s platform during
the live streaming of the AGM as the primary mode of communication. In the event of any technical glitch in
this primary mode of communication, shareholders and proxies may email their questions to eservices@sshsb.
com.my during the AGM. The questions and/or remarks submitted by the shareholders and/or proxies will be
responded by the Chairman/Board/management during the AGM.

4.

(ii)

The Broadcast Venue is strictly for the purpose of compliance with Section 327(2) of the Companies Act 2016
(“Act”) which require the Chairman of the meeting to be present at the main venue of the meeting and in
accordance with Regulation 64 of the Company’s Constitution which allows a meeting of members to be held at
more than one venue, using technology or method that enables the members of the Company to participate and
to exercise the members’ right to speak and vote at the general meeting.

(iii)

Members/proxies/corporate representatives will not be allowed to be physically present at the Broadcast Venue.

Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central Depository)
Act, 1991 (“SICDA”), it may appoint up to two (2) proxies in respect of each securities account it holds with ordinary
shares of the Company standing to the credit of the said securities account. The appointment of two (2) proxies in
respect of any particular securities account shall be invalid unless the authorised nominee specifies the proportion of its
shareholding to be represented by each proxy.
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NOTICE OF 28TH
ANNUAL GENERAL MEETING (Cont’d)
(A) Notes:- (Cont’d)
5.

Where a member of the Company is an Exempt Authorised Nominee which holds ordinary shares in the Company for
multiple beneficial owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies
which the Exempt Authorised Nominee may appoint in respect of each omnibus account it holds. Where an Exempt
Authorised Nominee appoints more than one (1) proxy in respect of each Omnibus Account, the appointment shall
be invalid unless the Exempt Authorised Nominee specifies proportion of its shareholding to be represented by each
proxy.

6.

The appointment of proxy(ies) may be made in hardcopy form or by electronic means as follow:a)

In Hardcopy Form
The instrument appointing a proxy or representative and the duly registered power of attorney or other authority
(if any), under which it is signed or a duly notarized certified copy of that power or authority, shall be deposited at
the Registered Office of the Company at Suite 18.05, MWE Plaza, No. 8, Lebuh Farquhar, 10200 George Town,
Pulau Pinang.

b)

By SSeP
The Form of Proxy may also be lodged electronically via SSeP at https://sshsb.net.my/
(Please refer to the Administrative Guide for more details)
in either case, not less than 48 hours before the time appointed for holding the meeting or at any adjournment
thereof.

7.

The Company shall be entitled to reject an instrument of proxy which is incomplete, improperly completed, illegible or
where the true intentions of the appointor are not ascertainable from the instructions of the appointor specified on the
instrument of proxy.

8.

In respect of deposited securities, only members whose names appear on the Record of Depositors on 16 August
2022 (General Meeting Record of Depositors) shall be eligible to participate, speak and vote at the meeting or appoint
proxy(ies) to participate, speak and vote on his/her behalf.

9.

Pursuant to Paragraph 8.29A(1) of the Main Market Listing Requirements of Bursa Securities (“Listing Requirements”),
all resolutions set out in this notice will be put to vote by way of a poll.

(B) Explanatory Notes to Ordinary Business:1.

The first agenda of this meeting is meant for discussion only, as the provision of Section 340(1)(a) of the Act does not
require a formal approval for the Audited Financial Statements from the shareholders. Hence, this Agenda is not put
forward to shareholders for voting.

2.

Resolutions 1, 2 and 3 – Re-election of Directors
Regulation 95 of the Company’s Constitution states that one-third (1/3) of the Directors shall retire from office once at
least in each 3 years, but shall be eligible for re-election.
Mr. Tan Kai Hoe and Mr. Shum Sze Keong who retire in accordance with Regulation 95 of the Company’s Constitution
and Mr. Ng Chee Kiet who retires in accordance with Regulation 102 of the Company’s Constitution, being eligible,
have offered themselves for re-election.
Mr. Goh Wee Keng who retires in accordance with Regulation 95 of the Company’s Constitution, had expressed his
intention not to seek for re-election as Director of the Company. Hence, he will retain office until the conclusion of the
28th AGM. The Board and Senior Management hereby record their appreciation and gratitude to Mr. Goh Wee Keng for
his valuable and long-serving contribution to the Board and to the Group as a whole.
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NOTICE OF 28TH
ANNUAL GENERAL MEETING (Cont’d)
(B) Explanatory Notes to Ordinary Business:- (Cont’d)
2.

Resolutions 1, 2 and 3 – Re-election of Directors (Cont’d)
In determining the eligibility of the Directors to stand for re-election at the forthcoming AGM, the Nominating &
Remuneration Committee’s (“NRC”) has assessed and recommend to the Board the re-election of retiring Directors
based on the following considerations:(i)
(ii)
(iii)

satisfactory performance and have met Board’s expectation in discharging their duties and responsibilities;
level of independence demonstrated by the independent director; and
their ability to act in the best interest of the Company in decision-making.

The Board approved the NRC’s recommendation for the re-election of the retiring Directors pursuant to Regulations 95
and 102 of the Company’s Constitution at the forthcoming AGM of the Company. The retiring Directors had abstained
from deliberation as well as decision on their own eligibility to stand for re-election at the relevant NRC and Board
meetings.
3.

Resolution 4 and 5 – Proposed payment of Directors’ Remuneration
Section 230(1) of the Act provides amongst others, that the fee of the Directors and any benefits payable to the
Directors of a listed company shall be approved at the general meeting. Pursuant thereto, shareholders’ approval is
sought for the payment of fees and benefits payable to Directors, in two separate resolutions as follows:Resolution 4 – Payment of Directors’ fees in respect of the period from the conclusion of this AGM until the next AGM;
and
Resolution 5 – Payment of Benefit to Directors for the period from the conclusion of this AGM until the next AGM.
The Board of Directors at its meeting held on 24 May 2022 approved the NRC’s recommendation to increase the
proposed Directors’ fees for the period from the conclusion of this AGM until the next AGM to RM75,000.00 from
RM50,000.00 as proposed in the previous 27th AGM of the Company.
The benefits payable to each Director pursuant to Section 230(1)(b) of the Act have been reviewed by the Board
of Directors of the Company, all of whom have recognised that the benefits payable are in the best interest of the
Company. The meeting allowance will be accorded based on the attendance of the Director at meetings.
In the event, the proposed amount is insufficient, e.g. due to enlarged Board size, approval will be sought at the next
AGM for the shortfall.

4.

Resolution 6 – Re-appointment of Auditors
Pursuant to Section 271(3)(b) of the Act, shareholders shall appoint auditors who shall hold office until the conclusion
of the next AGM in year 2023. The current auditors, Messrs. KPMG PLT has expressed their willingness to continue in
office.
The Board and Audit Committee of the Company have considered the re-appointment of Messrs. KPMG PLT as auditors
of the Company and collectively agreed that Messrs. KPMG PLT has met the relevant criterias prescribed by Paragraph
15.21 of the Listing Requirements.
The Board of Directors recommends the re-appointment of Messrs. KPMG PLT as External Auditors of the Company to
hold the office until the conclusion of the next AGM.
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NOTICE OF 28TH
ANNUAL GENERAL MEETING (Cont’d)
(C) Explanatory Notes to Special Business:1.

Resolution 7 – Authority to issue and allot shares
The Ordinary Resolution proposed herein is primarily to seek for the renewal of the Previous Mandate (as defined
herein) to give flexibility to the Board of Directors to issue and allot shares up to 10% of the total number of issued
share (excluding treasury shares) of the Company for the time being, at any time in their absolute discretion for such
purposes as the Board of Directors considers to be in the best interests of the Company (hereinafter referred to as the
“General Mandate”). This General Mandate is sought to avoid any delays and costs involved with the convening of a
general meeting. This General Mandate, unless revoked or varied by the Company in a general meeting, will expire at
the conclusion of the next AGM of the Company.
The Company had been granted a general mandate by its shareholders at the last AGM held on 24 August 2021 of
which will lapse at the conclusion of the 28th AGM (hereinafter referred to as the “Previous Mandate”).
As at the date of this Notice, the Previous Mandate granted by the shareholders had not been utilised and hence, no
proceeds were raised therefrom.
The General Mandate, upon renewal, will provide flexibility to the Company for any possible fund-raising activities,
including but not limited to placing of shares for the purpose of funding future investment project(s), working capital
and/or acquisitions.

2.

Resolution 8 – Proposed New and Renewal of Existing Shareholders’ Mandate
The proposed Ordinary Resolution 8, if approved by shareholders, will authorise the Proposed New and Renewal of
Existing Shareholders’ Mandate for RRPT of a revenue or trading nature and allow the Company and its subsidiaries to
enter into RRPT of a revenue or trading nature as set out in Section 2.5 (a) and Section 2.5 (b) of the Circular dated 25
July 2022, with the related parties in the ordinary course of business which are necessary for the day-to-day operations
based on terms which are not more favourable to the related parties than those generally available to the public and are
not to the detriment of the minority shareholders of the Company. This approval shall continue to be in force until the
conclusion of the next AGM of the Company at which time it will lapse unless the authority is renewed by a resolution
passed at the meeting; or the expiration of the period within which the next AGM after the date it is required to be held
pursuant to Section 340(2) of the Act (but shall not extend to such extension as may be allowed pursuant to Section
340(4) of the Act); or revoked/varied by resolutions passed by the shareholders of the Company in general meeting;
whichever is the earlier. Further information on the Proposed New and Renewal of Existing Shareholders’ Mandate is
set out in the Circular dated 25 July 2022.

Personal data privacy:
By submitting an instrument appointing a proxy(ies) and/or representative(s) to participate, speak and vote at the AGM and/
or any adjournment thereof, a member of the Company (i) consents to the collection, use and disclosure of the member’s
personal data by the Company (or its agents) for the purpose of the processing and administration by the Company (or its
agents) of proxies and representatives appointed for the AGM (including any adjournment thereof) and the preparation and
compilation of the attendance lists, minutes and other documents relating to the AGM (including any adjournment thereof),
and in order for the Company (or its agents) to comply with any applicable laws, listing rules, regulations and/or guidelines
(collectively, the “Purposes”), (ii) warrants that where the member discloses the personal data of the member’s proxy(ies) and/
or representative(s) to the Company (or its agents), the member has obtained the prior consent of such proxy(ies) and/or
representative(s) for the collection, use and disclosure by the Company (or its agents) of the personal data of such proxy(ies)
and/or representative(s) for the Purposes, and (iii) agrees that the member will indemnify the Company in respect of any
penalties, liabilities, claims, demands, losses and damages as a result of the member’s breach of warranty.
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STATEMENT ACCOMPANYING
NOTICE OF AGM
(Pursuant to Paragraph 8.27(2) of the Listing Requirements)
1.

Details of individuals who are standing for election as Directors
As at date of this notice, there are no individuals who are standing for election as Directors (excluding the above
Directors who are standing for re-election or re-appointment) at this forthcoming 28th AGM.

2.

General mandate for issue of securities in accordance with Paragraph 6.03(3) of the Listing Requirements
Details of the general mandate to issue securities in the Company pursuant to Section 75 and Section 76 of the Act are
set out in Explanatory Note (C)(1) of the Notice of the 28th AGM.
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NOTIFICATION TO
SHAREHOLDERS

SAM ENGINEERING & EQUIPMENT (M) BERHAD
Company Registration No. 199401012509 (298188-A)
(Incorporated in Malaysia)

Dear Valued Shareholders,
TWENTY-EIGHTH ANNUAL GENERAL MEETING (“28TH AGM”)

We are pleased to invite you to the 28th AGM of SAM Engineering & Equipment (M) Berhad (“the Company”) that will be
conducted virtually by live streaming from the broadcast venue using the Remote Participation and Voting (“RPV”) facilities.
The details of 28th AGM are as follows:Day and Date

:

Tuesday, 23 August 2022

Time

:

10.00 a.m.

Broadcast Venue

:

Board Room, PE3, Plot 17, Hilir Sungai Keluang Tiga,
Bayan Lepas Free Industrial Zone, Phase IV, 11900 Penang

Online Meeting Platform

:

Securities Services ePortal https://sshsb.net.my/

Modes of Communication

:

1. Typed text in the Online Meeting Platform
2. Email your questions to investorrelations@sam-malaysia.com prior to 28th AGM by 16
August 2022

SHAREHOLDERS(S)/PROXY(IES)/CORPORATE REPRESENTATIVE(S) from the public are NOT ALLOWED to be physically
present at the Broadcast Venue on the day of the 28th AGM.
Shareholders who wish to participate at the virtual 28th AGM are advised to register with Securities Services e-Portal at
https://www.sshsb.net.my/ to be able to use the RPV facilities. Further details on how to register, participate and vote remotely
using the RPV facilities are set out in the Administrative Guide, which is despatched together with this notification letter. There
will be a business presentation after the conclusion of the 28th AGM, you may stay with us after the conclusion of meeting.
Please note that the following documents relating to 28th AGM are available for download from Bursa Malaysia Berhad and
the Company’s website at https://www.sam-malaysia.com/ from 25 July 2022 onward:1)
2)
3)
4)
5)
6)

Notice of 28th AGM;
Proxy Form;
Administrative Guide for the 28th AGM;
Annual Report 2022;
Corporate Governance Report 2022; and
Circular to Shareholders in relation to the proposed new and renewal of existing shareholders’ mandate for recurrent
related party transactions of a revenue or trading nature dated 25 July 2022 (“Circular to Shareholders”).

If you wish to receive a printed copy of the Annual Report 2022 and/or Circular to Shareholders, please submit your request at
https://www.sshsb.com.my/new/requestarep.aspx. We will endeavour to post the printed copy to you as soon as reasonably
practicable after the receipt of your written request.
Should you require any assistance, kindly contact our secretarial agent, Securities Services (Holdings) Sdn. Bhd., Suite 18.05,
MWE Plaza, No. 8, Lebuh Farquhar, 10200 George Town, Pulau Pinang during office hours at 604-2631966.
We thank you for your continued support to the Company and look forward to connecting with you via the RPV facilities on
the day of the 28th AGM.
By order of the Board,
Thum Sook Fun (SSM PC No. 201908000139, MIA 24701)
Chew Peck Kheng (SSM PC No. 202008001118, LS 0009559)
Company Secretaries
Penang
Date: 25 July 2022
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ADMINISTRATIVE
GUIDE

SECURITIES SERVICES e-PORTAL

WHAT IS Securities Services e-Portal?
Securities Services e-Portal is an online platform that will allow both individual shareholders and body corporate shareholders
through their appointed representatives, to •
Submit Form of Proxy electronically – paperless submission
•
Register for remote participation and voting at meetings
•
Participate in meetings remotely via live streaming
•
Vote online remotely on resolution(s) tabled at meetings
(referred to as “e-Services”)
The usage of the e-Portal is dependent on the engagement of the relevant e-Services by SAM Engineering & Equipment (M)
Berhad and is by no means a guarantee of availability of use, unless we are so engaged to provide. All users are to read,
agree and abide to all the Terms and Conditions of Use and Privacy Policy as required throughout the e-Portal.
Please note that the e-Portal is best viewed on the latest versions of Chrome, Firefox, Edge and Safari.
REQUIRE ASSISTANCE?
Please contact Ms. Chew Peck Kheng (ext. 194), or Ms. Jacqueline Toh (ext. 217) or Ms. Stephanie Tan (ext. 186) at our
general line (Tel: +604 263 1966) to request for e-Services Assistance during our office hours on Monday to Friday from
9.00 a.m. to 12.30 p.m. and from 1.30 p.m. to 5.30 p.m. (except on public holiday). Alternatively, you may email us at
eservices@sshsb.com.my:

BEFORE THE MEETING

(A) Register as a User of Securities Services e-Portal
Only if you are not an existing registered user
							
(B) Register for Remote Participation

OR

Where you wish to participate remotely at the meeting

(C) Submit e-Proxy Form
Where you wish to appoint proxy(ies) to participate
remotely on your behalf (you may also submit the
hard copy Form of Proxy)

ON THE DAY OF THE MEETING

(D) Join the Live Stream Meeting
(eLive)

AND

(E) Vote Online Remotely during the Meeting
(eVoting)
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ADMINISTRATIVE
GUIDE (Cont’d)
BEFORE THE MEETING

(A) Register as a User of Securities Services e-Portal
Step 1
Step 2
Step 3
Step 4

Visit https://sshsb.net.my/
• We require one (1) working day to process all user signRegister as a user
ups. If you do not have a user account with the SS e-Portal,
Wait for our notification email that will be sent within
you will need to sign up for a user account by the deadlines
one (1) working day
stipulated below.
Verify your user account within seven (7) days of the • Your registered email address is your User ID.
notification email and log in
To register for the meeting under (B) below, please sign up for a user account by 18 AUGUST 2022.
This is a ONE-TIME registration. If you are already a user account, please proceed to (B) below.
(B) Register for Remote Participation
Meeting Date and Time

Registration for Remote Participation
Closing Date and Time

Tuesday, 23 August 2022 at 10.00a.m.

Sunday, 21 August 2022 at 10.00a.m.

 Log in to https://sshsb.net.my/ with your registered email and password
 Look for SAM Engineering & Equipment (M) Berhad under Company Name and 28th AGM on 23 August 2022 at

10.00a.m. – Registration for Remote Participation under Corporate Exercise / Event and click “>” to register for remote
participation at the meeting.

Step 1

Step 2

Check if you are attending as –
• Individual shareholder
• Corporate or authorised representative of a body corporate
For body corporates, the appointed corporate/authorised representative has to upload the evidence of authority
(e.g. Certificate of Appointment of Corporate Representative, Power of Attorney, letter of authority or other
documents proving authority). All documents that are not in English or Bahasa Malaysia have to be accompanied
by a certified translation in English in 1 file. The original evidence of authority and translation thereof, if required,
have to be submitted to SS E Solutions Sdn. Bhd. at Suite 18.05, MWE Plaza, No. 8, Lebuh Farquhar, 10200
George Town, Pulau Pinang for verification before the registration closing date and time above.
Submit your registration.

• All shareholders must register for remote participation at the meeting and are highly encouraged to register as early as
possible and before the eLive access date and time [see (D) below] in order to ensure timely access to the meeting.
Access shall be granted only to eligible shareholders in accordance with the General Meeting Record of Depositors as at
16 August 2022.
• A copy of your e-Registration for remote participation can be accessed via My Records (refer to the left navigation panel).
• Your registration will apply to all the CDS account(s) of each individual shareholder / body corporate shareholder that you
represent. If you are both an individual shareholder and representative of body corporate(s), you need to register as an
individual and also as a representative for each body corporate.
• As the meeting will be conducted on a virtual basis, we highly encourage all shareholders to remotely participate and vote
at the meeting, failing which, please appoint the Chairman of the meeting as proxy or your own proxy(ies) to represent
you.
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ADMINISTRATIVE
GUIDE (Cont’d)
(C) Submit e-Proxy Form
Meeting Date and Time

Form of Proxy Submission Closing Date and Time

Tuesday, 23 August 2022 at 10.00a.m.

Sunday, 21 August 2022 at 10.00a.m.

 Log in to https://sshsb.net.my/ with your registered email and password.
 Look for SAM Engineering & Equipment (M) Berhad under Company Name and 28th AGM on 23 August 2022 at

10.00a.m. – Submission of Proxy Form under Corporate Exercise / Event and click “>” to submit your Form of Proxy
online for the meeting by the submission closing date and time above.

Step 1

Step 2
		
		
		
Step 3
Step 4

Check if you are submitting the Form of Proxy as –
• Individual shareholder
• Corporate or authorised representative of a body corporate
For body corporates, the appointed corporate / authorised representative has to upload the evidence of
authority (e.g. Certificate of Appointment of Corporate Representative, Power of Attorney, letter of authority
or other documents proving authority). All documents that are not in English or Bahasa Malaysia have to be
accompanied by a certified translation in English in 1 file. The original evidence of authority and translation
thereof, if required, have to be submitted to SS E Solutions Sdn. Bhd. at Suite 18.05, MWE Plaza, No. 8, Lebuh
Farquhar, 10200 George Town, Pulau Pinang for verification before the Form of Proxy submission closing date
and time above.
Enter your CDS account number or the body corporate’s CDS account number. Then enter the information of your
proxy(ies) and the proportion of your securities to be represented by your proxy(ies).
You are strongly encouraged to appoint the Chairman of the meeting as your proxy where you are not able to
participate remotely.
Proceed to indicate how your votes are to be casted against each resolution.
Review and confirm your Form of Proxy details before submission.
• A copy of your submitted e-Proxy Form can be accessed via My Records (refer to the left navigation panel).
• You need to submit your e-Proxy Form for every CDS account(s) you have or represent.
PROXIES

All appointed proxies need not register for remote participation under (B) above but if they are not registered Users
of the e-Portal, they will need to register as Users of the e-Portal under (A) above by 18 August 2022. PLEASE
NOTIFY YOUR PROXY(IES) ACCORDINGLY. Upon processing the Form of Proxy, we will grant the proxy access to remote
participation at the meeting to which he/she is appointed for instead of the shareholder, provided the proxy must be a
registered user of the e-Portal, failing which, the proxy will not be able to participate at the meeting as the meeting will be
conducted on a virtual basis.
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ADMINISTRATIVE
GUIDE (Cont’d)
ON THE DAY OF THE MEETING

Log in to https://sshsb.net.my/ with your registered email and password
(D) Join the Live Stream Meeting (eLive)
Meeting Date and Time

eLive Access Date and Time

Tuesday, 23 August 2022 at 10.00a.m.

Tuesday, 23 August 2022 at 9.30a.m.

 Look for SAM Engineering & Equipment (M) Berhad under Company Name and 28th AGM on 23 August 2022 at
10.00a.m. – Live Stream Meeting under Corporate Exercise / Event and click “>” to join the meeting.

• The access to the live stream meeting will open on the abovementioned date and time.
• If you have any questions to raise, you may use the text box to transmit your question. The Chairman/Board/ Management/
relevant adviser(s) will endeavour to broadcast your question and their answer during the meeting. Do take note that the
quality of the live streaming is dependent on the stability of the internet connection at the location of the user.
(E) Vote Online Remotely during the Meeting (eVoting)
Meeting Date and Time

eVoting Access Date and Time

Tuesday, 23 August 2022 at 10.00a.m.

Tuesday, 23 August 2022 at 10.00a.m.

 If you are already accessing the Live Stream Meeting, click Proceed to Vote under the live stream player.
OR

 If you are not accessing from the Live Stream Meeting and have just logged in to the e-Portal, look for SAM Engineering

& Equipment (M) Berhad under Company Name and 28th AGM on 23 August 2022 at 10.00a.m. – Remote Voting
under Corporate Exercise / Event and click “>” to remotely cast and submit the votes online for the resolutions tabled at
the meeting.

Step 1
Step 2

Cast your votes by clicking on the radio buttons against each resolution.
Review your casted votes and confirm and submit the votes.

• The access to eVoting will open on the abovementioned date and time.
• Your votes casted will apply throughout all the CDS accounts you represent as an individual shareholder, corporate /
authorised representative and proxy. Where you are attending as a proxy, and the shareholder who appointed you has
indicated how the votes are to be casted, we will take the shareholder’s indicated votes in the Form of Proxy.
• The access to eVoting will close as directed by the Chairman of the meeting.
• A copy of your submitted e-Voting can be accessed via My Records (refer to the left navigation panel).
Note: There will be a business presentation after the conclusion of the 28th AGM, you may stay with us after the conclusion
of meeting.
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FORM OF
PROXY
NUMBER OF SHARES HELD

SAM ENGINEERING & EQUIPMENT (M) BERHAD

CDS ACCOUNT NO.

Company Registration No. 199401012509 (298188-A)
(Incorporated in Malaysia)

I/We (Full Name in Block Letters) .............................................................................................. (Tel :) ..........................................
NRIC No./Passport No./Company No. ................................................................................. of ...................................................
............................................................................................................................................................................ being a member
/members of SAM ENGINEERING & EQUIPMENT (M) BERHAD (“Company”), hereby appoint the following person(s):First Proxy
Name

NRIC/Passport No.:

No. of shares or % of shares to be presented

and
Second Proxy
Name

NRIC/Passport No.:

No. of shares or % of shares to be presented

or the Chairman of the meeting as *my/our proxy to vote in *my/our name(s) on my/our behalf at the Twenty-Eighth Annual
General Meeting (“AGM”) of the Company to be conducted on a virtual basis at the Broadcast Venue at Board Room, PE3,
Plot 17, Hilir Sungai Keluang Tiga, Bayan Lepas Free Industrial Zone, Phase IV, 11900 Penang, Malaysia on Tuesday, 23 August
2022 at 10.00 a.m. and at any adjournment thereof.
*My/Our proxy is to vote on the resolution referred to in the Notice of AGM as indicated below:No. RESOLUTIONS

For

Against

ORDINARY BUSINESS
1.

To re-elect Mr. Tan Kai Hoe as Director.

2.

To re-elect Mr. Shum Sze Keong as Director.

3.

To re-elect Mr. Ng Chee Kiet as Director.

4.

To approve the payment of Directors’ fee.

5.

To approve the payment of benefits to Directors (excluding Directors’ fee).

6.

To re-appoint Messrs. KPMG PLT as auditors.

SPECIAL BUSINESS
7.

Ordinary Resolution - Authority for Directors to issue and allot shares.

8.

Ordinary Resolution - Proposed new and renewal of shareholders’ mandate for RRPT.

(Please indicate with an “X” in the appropriate box how you wish your proxy to vote. If no instruction is given, the proxy will vote or abstain at his/her discretion).
* Strike out whichever not applicable.

Signed this______________day of _______________2022.

_____________________________________________
Signature of Shareholder / Common Seal

Notes: 1.

The 28th AGM will be conducted virtually through live streaming and online remote voting via the Remote Participation and Voting (“RPV”) facilities to be provided by SS E Solutions
Sdn. Bhd. via Securities Services ePortal’s platform at https://sshsb.net.my/. Please follow the procedures provided in the Administrative Guide for the 28th AGM in order to register,
participate and vote remotely via the RPV facilities.
2. By utilising the RPV facilities at SSeP (prior registration as a User is required), shareholders are to remotely attend, participate, speak (by way of posing questions to the Board via real
time submission of typed texts) and cast their votes at the 28th AGM.
3. (i) As the 28th AGM will be conducted via a virtual meeting, a member entitled to participate and vote at the meeting may appoint up to two (2) proxies or
the Chairman of the Meeting as his/her proxy(ies) to participate and vote in his or her stead, by indicating the voting instruction in the Form of Proxy:a) A proxy may but need not to be a member of the Company. There shall be no restriction as to the qualification of the proxy.
b) Where a member appoints more than one (1) proxy, the appointments shall be invalid unless he specifies the proportion of his shareholdings to be represented by each proxy.
c) A proxy appointed to participate and vote at the meeting shall have the same rights as the member to speak at the meeting.
As guided by the Securities Commission Malaysia’s Revised Guidance Note and FAQs on the Conduct of General Meetings for Listed Issuers, the right to speak is not limited
to verbal communication only but includes other modes of expression. Therefore, all shareholders and proxies shall communicate with the main venue of the AGM via real time
submission of typed texts through a text box within Securities Services e-Portal’s platform during the live streaming of the AGM as the primary mode of communication. In the event
of any technical glitch in this primary mode of communication, shareholders and proxies may email their questions to eservices@sshsb.com.my during the AGM. The questions and/
or remarks submitted by the shareholders and/or proxies will be responded by the Chairman/Board/management during the AGM.
(ii) The Broadcast Venue is strictly for the purpose of compliance with Section 327(2) of the Companies Act 2016 (“Act”) which require the Chairman of
the meeting to be present at the main venue of the meeting and in accordance with Regulation 64 of the Company’s Constitution which allows a meeting of members to be held
at more than one venue, using technology or method that enables the members of the Company to participate and to exercise the members’ right to speak and vote at the general
meeting.
(iii) Members/proxies/corporate representatives will not be allowed to be physically present at the Broadcast Venue.
4. Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central Depository) Act, 1991 (“SICDA”), it may appoint up to two (2) proxies in
respect of each securities account it holds with ordinary shares of the Company standing to the credit of the said securities account. The appointment of two (2) proxies in respect of any
particular securities account shall be invalid unless the authorised nominee specifies the proportion of its shareholding to be represented by each proxy.
5. Where a member of the Company is an Exempt Authorised Nominee which holds ordinary shares in the Company for multiple beneficial owners in one (1) securities account (“omnibus
account”), there is no limit to the number of proxies which the Exempt Authorised Nominee may appoint in respect of each omnibus account it holds. Where an Exempt Authorised
Nominee appoints more than one (1) proxy in respect of each Omnibus Account, the appointment shall be invalid unless the Exempt Authorised Nominee specifies proportion of its
shareholding to be represented by each proxy.
6. The appointment of proxy(ies) may be made in hardcopy form or by electronic means as follow:a) In Hardcopy Form
The instrument appointing a proxy or representative and the duly registered power of attorney or other authority (if any), under which it is signed or a duly notarized certified copy
of that power or authority, shall be deposited at the Registered Office of the Company at Suite 18.05, MWE Plaza, No. 8, Lebuh Farquhar, 10200 George Town, Pulau Pinang.
b) By SSeP
The Form of Proxy may also be lodged electronically via SSeP at https://sshsb.net.my/
(Please refer to the Administrative Guide for more details)
in either case, not less than 48 hours before the time appointed for holding the meeting or at any adjournment thereof.
7. The Company shall be entitled to reject an instrument of proxy which is incomplete, improperly completed, illegible or where the true intentions of the appointor are not ascertainable
from the instructions of the appointor specified on the instrument of proxy.
8. In respect of deposited securities, only members whose names appear on the Record of Depositors on 16 August 2022 (General Meeting Record of Depositors) shall be eligible to
participate, speak and vote at the meeting or appoint proxy(ies) to participate, speak and vote on his/her behalf.
9. Pursuant to Paragraph 8.29A(1) of the Main Market Listing Requirements of Bursa Securities (“Listing Requirements”), all resolutions set out in this notice will be put to vote by way of a
poll.
10. Any alteration in this form must be initialled.

Fold Here to seal

STAMP
The Company Secretaries
SAM Engineering & Equipment (M) Berhad
Company Registration No. 199401012509 (298188-A)
(Incorporated in Malaysia)

Suite 18.05, MWE Plaza, No. 8, Lebuh Farquhar,
10200 George Town, Penang, Malaysia.

Fold Here to seal

REQUEST
FORM
SAM ENGINEERING & EQUIPMENT (M) BERHAD
Company Registration No. 199401012509 (298188-A)
(Incorporated in Malaysia)

To

: Securities Services (Holdings) Sdn. Bhd.
Suite 18.05, MWE Plaza,
No. 8, Lebuh Farquhar,
10200 George Town,
Pulau Pinang

Tel. No : 604-263 1966
Fax No. : 604-262 8544

Please send me/us a printed copy of the 2022 Annual Report.

Name of Shareholder(s)

:

NRIC No./Passport No./Company No. :
CDS Account No.

:

Correspondence Address

:

Tel. No.

:

Date: _________________________________

Signature: _________________________________

Fold Here to seal

STAMP
The Company Secretaries
SAM Engineering & Equipment (M) Berhad
Company Registration No. 199401012509 (298188-A)
(Incorporated in Malaysia)

Suite 18.05, MWE Plaza, No. 8, Lebuh Farquhar,
10200 George Town, Penang, Malaysia.

Fold Here to seal
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SAM ENGINEERING & EQUIPMENT (M) BERHAD
(199401012509 (298188-A))

Plot 17, Hilir Sungai Keluang Tiga, Bayan Lepas Free Industrial Zone,
Phase IV, 11900 Penang, Malaysia.
Tel: 604-643 6789 Fax: 604-644 7017

www.sam-malaysia.com

For more information

